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Leaders of Eh_e Pack

How Heavy-Hitter Money Managers Did in 93

By JAYE SCHOLL

0OS ANGELES — The 1993

year-end results of the
Money Manager Verified Rat-
ings have been tallied, and as
usual, the investment perform-
ances of the top managers are so
dazzling as 1o skirt the rim of
unreality.

Jean Pierre Aguilar, a Pari-
sian who has a faaliy for
statistics and computers. lever-
aged his $4 milhon Caputal Fu-
tures portfolio to the hilt and
gained 178.2% for the year. That
put him first in the Money Man-
ager Verified Raungs aggres-
sive-growth division.

The two other categories of
investment strategies, conserva-
tive growth and low risk, were
led by two friends who share
a knack for buying and selling
mutual funds at the right time.
Nick Kardasis of Kinemarket
Research in Wellesley, Mass.,
traded in and out of gold funds
in 1993 and made 104.7% for his
portfolio. In the low-risk divi-
sion, Gil Blake of Twenty Plus
registered a 65.5% return for the
$20 million or so that he man-
ages for his family and close
friends in Weston, Mass. Blake
has won every year since Money
Manager Verified Ratings was
established in 1989.

Almost as remarkable as the
investment returns, however, 1s
the fact that so few of the top
performers pay homage to the
conventional idea that nothing
can beat a strategy of buying and
holding stocks. In the low-risk
category, for example, six of the
seven top performers made
money by timing mutual funds.

Similarly, the 14
forming portfolios in the conser-
vative growth division were run
by mutual-fund timers or, more
often, hedge-fund managers,
who typically hold both long
and short equity positions, trade
options and use arbitrage. The
portfolios of aggressive-growth
managers, meanwhile, resemble
financial versions of Paul Si-
mon's world music, with hold-
ings in everything from Chilean
infrastructure stocks to Russian
vouchers to the Australian dol-
lar and plays on the Nikkei
Index.

A number of the managers
vastly outperformed the Stan-
dard & Poor’s 500 Index, which
was up only 7% before dividends
in 1993, Of the 209 managers
who participated, 140 reported
positive returns for the year. Not
reporting, but nevertheless in
possession of a spectacular rec-
ord for 1993, were Michael lles
and Barclay Isherwood. The Ca-
nadian duo racked up a 196%
gain by holding four technology
stocks in their $17 million port-
folio. They dropped out of the
program late last year in a bid to
keep their assets—and egos—
under control.

top-per-

Nick Kardasis

In 1992, by contrast. fewer
than half of the money managers
beat the S&P's modest gain
That so many beat the market
this time s largely attributable
10 rising securities prices here
and in many foreign markets. As
some sage suggested long ago,
there may be considerable con-
fusion between genius and a bull
market.

The fact that unconventional
managers dominate his perform-
ance rankings comes as no sur-
prise to Norman Zadeh, the
unconventional creator of the
Money Manager Venfied Rat-
ing Service and its smaller sister,
the U.S. Investing Champion-
ship. “Historically, hedge-fund
managers have had higher re-
turns' than traditional man-
agers,” notes Zadeh. “In part,

Victor Resnick
that's because the opportunity o
earn a percentage of profits has
attracted many of the world’s
top managers to hedge funds—
Peter Lynch being an obvious
exception.”™

Mutual-fund  umers  are
crowded at the top of the low-
risk performance tibles partly
because there are more of them
than ever before. In addition.
however. they have an advan-
tage over their competitors in the
low-risk division who. by and
large. run balanced portfohos
that hold halr’ stocks and half
bonds. For the purposes of his
service, Zadeh considers mu-
tual-fund umers who remain in
cash most of the tume low-risk,
even though they may buy vola-
tile funds

“Mutual-fund

timers  also

Steven Abernathy

have an advantage over under-
Iying fund managers because
they can get out of the market at
a moment's notice without any
shippage.” adds Zadeh, a former
mathematics professor and pro-
fessional poker player. “Fur-
thermore, mutual-fund timers
can rotate quickly from one
high-performing sector 0 an-
other, which the underlying
fund managers obviously can’t
do.”

Ralph Doudera’s Spectrum
Mulu-Bond Seasonal portfolio
placed second o Blake in the
low-risk division, up 38.1%. It
was the third consecutive year
that Doudera. who tumes mutual
funds from his headquarters in
Virgimia Beach, Va.. has ranked
second

Doudera the

rotates $150

Ranking Money Managers
(Of $1 Million-Plus Portfolios)

Conservative Growth

February 21 1994

milhon he has under manage
ment through 100 Fidehty sector
funds. 1 began 1993 invesung
in Japan. moved o real estate.
then 1t telecommunications
then 1o Asia and then to emerg
ing market funds.” reports Dou
dera. 1 didn't buy gold tunds
because of the high risk in trad-
ing them.” As of mud-February.
he had spht his assets SU-50

between Laun Amerwan and
health-care tunds. Usually he
holds his  positions  just over

3o days w avord big redempuion
fees

Stalker Advisory  Services.
which placed third in the low
rnisk division. 15 run by Michael
Stalker, an engaging 38 vear-old
who moved 10 BEugene. Ore 4
lew years ago W0 escape the
stresses of lite  n Orange
County, Calit. *It’s nice here.”
Stalker declares. “but you know
how, when someone wunned
down tive people at McDon
ald’s, and 1t would be headlines
tor days” Here, one person gels
murdered or raped and it's the
same big headlines. so 1n 4 way
there's sull the stress.™

Betore he lett Southern Cali
fornia, Stalker established an
advisory relauonship with o
couple of wealthy doctors with
relauvely modest investment
goals: Both wanted 10 acquire §2
million in assets. “We accom
plished that,” says Stalker. us-
ing what he calls a value-driven
assel-allocation strategy

He bought shares in a Phulip
pines closed-end tund in 1991
in what turned out to be a value
trough. He bought shares in the
Mexico Fund before Congress
passed the North Amenican Free
Trade Agreement, and shorly
thereafter, he bet on Chile as a
natural-resource investment
play and as a candidate tor the
next major trading agreement
“It's more important t pick the
right market than the nght
stocks, parucularly in foreign

Conninued vn Puage 20

Company {Manager) % Gain  Company (Manager) % Gain  Compasy {Manager) s Gain
Kinemarket Research (Nick Kardasis) 1047 | Curators Capital Mgmt 233 | Professional Sector Mgmt (M. Ratner) 202
Victor Resnick Investments 992 | Niemann Capital Mgt 291 | Enst Bank Equity Fund (Robert Boneli) 18§
Steven Abernathy 638 | Garret Nagle & Co 29.1 | Beacon Equity Advisors {Bernard Schaeffer) 181
Boston Provident Partners 565 | Conarb Partners (Murray Rubin) 285 | Fixed Pius Partness (John R Crowley) 180
Spectrum Sector 56 3 | F Martin Koenig (Long Oniy} 28 3 | Astoria Capnal Partners 167
Marin Capital Mgmt Inti (Eric Fry) 513 | Lamoreaux Pariners 28 3 | Bodlinger Capital Mgmt 165
Bedford Falls Investors 503 | ICM Asset Mgmt 276 | Akre Capital Mgmt 163
Marmoiejo & Associates (Mexico) 48.1 | T H Filzgesald 267 | Dawvidson Kempner Partners 15.7
Redwood Asset Mgmt (5 Braverman) 445 ) Growan Fund Mgt (Ben Howe) 266 | Taylor Capnal Mgmit (DawidC Taylor) 149
Mark tnglehart 430 | Bob Kargenian (Prudential Securilies) 26 0 | Newponl Investment Advisors (Ken Holeski) 143
Fungamental Growth Partners (William Saeger) 420 | Sierra Investment Mgmt 255 | Camco Associates 135
M.D Sass Re/Enterprise Pariners 38.9 | Cain Asset Mgmt 245 | Fully Heaged Pamters (Barry Zwich) 134
West Highland Asset Mgmt (Paul Frank) ~ 362 | Impact Financial {Menes/Murray) 24 4 | Hutchinsorvifran Capital Mgmt (P, Huberman) 129
John Bowen Investment Mgmt 36 1 | Cambndge Financial Group (Bauer/Newsome} 237 | Cambridge Capital Mgmi (Peter Huberman 126
JMG Capital Partners (Jonathan Glaser) 353 | Sondra Taggan 236 | Tealwood Asset Mgmt 124
Paul Mahler 34 8 | Infinet Advisory (Morris C Weisner) 23.5 | Cambridge Equity Advisors 11.3
TJS Partners {Thomas J. Salvatore} 348 | Painewebber PMP/Dan Murphy 227 | Excalibur Fund (Jonathan Merriman) 110
Kennedy Capital Management 32 6 | Rachor Investment Advisory Services 225 | MRK Capital Mgmt 109
Duck Partners (Mitch Hull) 322 | Zavaneli Ponfalio Research 223 | Sumnicht & Assoc. (Vern Sumnicht) 107
Wertheim (FMA) High Yield Partnership 32.2 | Signalernt-Appel 22.2 | Rohden Capital Mgmt 898
Cedd Moses 31.3 | Woodside Asset Mgmt 22.2 | Investment Counselors B.S
Cain Sector Dimensions (Cain/Spicker) 305 | Michael Ball 218 | PW Partners (Purdy/Wright) 20
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stocks,” comments Stalker.
More recently, he has taken a
position in health-care stocks on
the theory that much of the risk
of health-care reform has al-
ready been wrung out of the
group.

In the conservative growth
division, Victor Resnick finished
Just behind Kardasis, with a
99.2% gain. Resnick buys stocks
in companies with earnings that
are better than Wall Street’s esti-
mates. "l consider myself the
first momentum investor on
Wall Street,” says Resnick, who
credits a physics professor
named Bert Fabricant with in-
troducing the concept to him 20
years ago. Last year, Resnick
caught the Big Mo in financial
stocks, computer networking,
autos’and semiconductors,

Once he senses the momen-
tum has faltered, Resnick
quickly sells the stock, and often
shorts it for the ride south, He
also tries to hedge his posi-
tions—unless he's dead sure of a
stock. Last week, his hedges
found him long Tel-Labs but
short NewBridge. He's still very
bullish on semi-conductors, so
he's long Micron and KLA In-
struments, two stocks for which
he sees big upside potential, and
short Intel. He's long Citicorp
and short BankAmerica, long
Chrysler and short GM and
Ford. But there's no hedging
about Nike, which Resnick dis-
misses with his characteristic

BARRON'S

Gil Blake

Ralph Doudera
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Michael Stalker

David Dewind

Aguilar, and an even greater
distance philosophically, is Ste-
ven Abernathy of Cowen &
Co. in New York. Abernathy

placed second in aggressive
growth and third in conservative
growth.

Abernathy is anything but a
cool and detached observer of
the investment scene. He spends
his days running biotech invest-
ment ideas past some of the 200
scientists his group has assem-
bled as both clients and experts,
interviewing top management
and ruminating over the invest-
ment tracks left by the likes of
communications mogul John
Kluge. “We favor really strong
detective work,” says the native
Virginian. “We're much more
subjective than quantitative in-
vestors.”

Pictures after it emerged from
bankruptcy last  November,
alerted to the company by what
1s now Kluge's 57% equity posi-
tion. Abernathy has skeiched an
intriguing  scenario  whereby
Kluge, who also owns 25% of
LDDS Communications, a
long-distance telephone com-
pany. builds another communi-
cations empire: “He has a fool-
hold in the long-distance carrier
through LDDS and a foothold
in a conlent company with
Orion. All he needs is a cable
company to deliver the informa-
tion locally.”

Orion was up a point to $6.50
share last week=on rumors that
Barry Duller, licking his wounds,
or chops, after losing the Para-
mount takeover, had met with
Kluge. “I don’t see Kluge selling

acquirer,” argues Abernathy,
Sull, Abernathy concedes that
Onon has an appeal as a com-
pany with $2 a share in cash flow
and a library of more than 750
films and television shows.
Abernathy remains infatu-
ated with Merck. He's also long
two companies that help patients
absorb drugs more easily, Alza
and Matrix Pharmaceuticals.
Maltrix makes tume-release cap-
sules. The company, with 10
million shares trading on the
Nasdaq system for about $11.75
a share, won't make any money
beyond some interest income
from its cash reserves in 1994,
While demurring from giving
specifics, Abernathy sees earn-
ings beginning to flow 1o the
bottom line in 1995, and “'going
through the roof™ in 1996.

trading around $23 a share. con-
siderably below 1ts high of $36
The company’s product permits
anti-cancer drugs 10 be injected
locally, sparing patients some ot
the unpleasant side effects of
chemotherapy. Abernathy
thinks Alza will earn 90 cents
this year and $1.30 in '95 The
Street does not share his enthusi-
asm for these two drug-delivery
stocks, 1n part because competi-
tors have appeared on the
scene

Between his Southern hen-
tage and his exuberance for
biotechnology and telecommu-
nications, Abernathy makes
compelling arguments for his
allocation of the $60 million or
so he has under management
“You can buy the airlines and
steel and all that stuff. But we

staccato analysis: “Great fad, Abernathy bought Orion Orion to Diller. Kluge is an Alza, a Big Board stock, is Connnued on Page 22
but it’s history.”
Zadeh defines aggressive s

. growth as any investing that Rank"‘.g Money Managers

involves margin, ' futures, op- s E

tions or stocks with high volatil- (Of $1 Million-Plus Portfolios)

ity. That pretty much sums up

Aguilar, whose Capital Futures

Investments finished first in the

aggressive-growth calegory. Company {Manager) %Gain | Compasy (Manager) % Gala | Company (Manager) % Gatn

Apguilar is the former partner of Twenty Plus (Gil Blake) 655 | James Investment Mgmt (Kenneth James) 17.0 | Condor Capitai Mgmt. 104

Bruno Combier, who burned . Newport Investmant Advisors (Ken Holeski) 166 | Bay Isle Financial {Bili Schaff} 103

up the performance charts in Stalker Advisory Services (Michael Staiker) 315 F3JCM Asset Mgt 161 | Steven J Wilams 102
. Zadeh's program a few years/ g nergid/Grawe : 281 | Avagorn (David M. Sutciffe) 158 | Cancord Investment 98
§ ag0, and who, incidentally, 'fin LPL Financial Services (Erwine Marine 247 | Aaptal Grovah Mgmt 145 | Karpus Investment Mgmt 87
§ ished up 20.6% for 1993. . ] p2) Growth Mg P g .
:  Aguilar, a 33-year-old who  (Don Linse) Sarantos . 145 | Bridgecorp Secunties {Bili Curren) 75
E holds a double degree in statis- Trendiine Research (Jetfrey Roberts) 224 Nlos_ fmancnal {David Hl.ldlelhil 14 4 | WestAmerica Investment (E.R Foraker) 74
3 tics and computer science, plays Firebird Paniners {Douglas Friedenberg) 22.3 | Dominion Financial Services (Jim Edwards) 133 | Weish Money Mgmt (E James Walsh) 6.7
%t the futures markets around the Neil Sirotkin 21.3 | Fixed Plus Cash 132 | W David Dileo 6.5
3 world, trading long- and short- Private Mgmit Group (D_Reiand) 210 | Arka Secunties {Daniel Barba) 13.1 | Green Mountain Asset Mgmt (Bob Bose) 61
g term interest rates, currencies, Gerbracht Associates {Don Gerbacht) 206 | Bay Capdal (Robert Thompson) 11.8 | Terrd Brothers 40
3 stock indexes and commodities. Cedd Moses 19.8 | Rancher Investment Advisory Services 114 | West Amenica investment Group (Bob Glaugque) 3.1

Aguilar manages $80 million for  Harding Capital (Sy and Jefl Harding) 186 | Protected Equilies (Mark Etinger) 103 | New World (SPH) F. Martin Koenig 23
§ Global Futures Management, a Lindani Cash Mgmi 174 | Landon investment Advisars 106
§ British Virgin Islands off-shore
E fund that is not open 1o U.S. =
5 citizens, and three French funds. Aggressive Growth
3 He uses the same approach for

all funds, but only Capital Fu- Company (Manager) %Gain | Company (Manager) % Gain | Compaay (Manager) % Gain
% tures Investments, the $4 millon Capital Futures Mgmt 178.2 | Famco Capital Partners (Ken Funsten) 52.1 | Nordsk Associates 328

account that Aguilar submitted  Sigyen Abernathy 147.2 | Oxbrioge Assocaates 454 | Cedd Moses 316
§ 10 Zadeh, was leveraged 100%. | - pig powing 1360 | Kenmar Performance Partners 483 | Stephen Flaks investments 315

His funds without leverage -
2 gained 30% fos the year Fortuna Inv Partners (Vannuki/Brenner) 912 | MD. Sass Partners 478 | James Dines 294
i “If people like this .kind of Lawrence Fund 81.6 | Hedge Ventures (Gary Pokiok) 47.4 | McKind reciation Fund 288
& risk, we can do it for them,” Manhattan Equity Partners (Andrew Weiss) 76.0 | AL Capital Partners (Ronald Lazar) 46.3 | JJL Partners (James J. Leonard) 284
§ Aguilar says. His fees are steep Marmaiejo & Associates (Mexico) 650 | JohnLam 459 | Camco Tactical Return Partners 219
¢ compared with those found in Hanseatic 646 | McKinley Capital 433 | Bruno Combier 206
& the U.S. He charges 3% of assets Decameron Partners 56.1 | Darwin Partners (Tom T. Hamilton) 41.2 | Classic Asset Mgmt (Eduardo P. Liuria) 16.0
5 under management and takes Shoreline Fund §5.5 | Holmes Partners 38.1 | Bay Capital (Robert Thompson} - 13.0
§ 25% of the trading profits. Rockies Fund (Stephen Calandrelia) 54.2 | Jenna Partners 337 | The Insighter 107
' Some 3,000 miles away from




