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Step Three — Cause, Readiness & Confirmation Checklist

Name: Date: Ticker:

Purpose: Determine readiness through cause, structure, and confirmation — in sequence.

Prerequisite (Mandatory)
Issue has passed Step Two checklist

Market direction and position remain favorable

One direction only (long or short)

Cause (Preparation by Professionals)
Clear structural base or top present

Sufficient time spent building cause

Evidence of absorption or distribution

Volume reflects professional activity

Readiness (Position & Structure)
Issue well positioned within structure

Not extended from support or resistance

Reactions controlled; volatility orderly

Confirmation (Trigger Evidence)
Price confirms intended direction

Volume expands with movement, contracts on reactions

Ease of movement present

Disqualifiers
Breakouts without volume rejected

Immediate failures ignored

Emotional urgency dismissed

Execution Readiness
Risk clearly definable

Entry aligns with plan

Trade executed or passed with discipline

Wyckoff Principle: Professionals prepare first, reveal intent next, and only then permit price to move.
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